ORDINANCE NO. 1097

AN ORDINANCE MAKING CERTAIN FINDINGS, APPROVING AND AUTHORIZING
THE EXECUTION OF A LEASE BETWEEN THE CITY OF ROSWELL, NEW MEXICO,
AND TITAN ENERGY ENGINEERING, INC.; APPROVING A GUARANTY AGREE-
MENT BY MIDWESTERN FUEL SYSTEMS, INC.; APPROVING AND AUTHORIZING
THE EXECUTION OF A MORTGAGE AND INDENTURE OF TRUST PLEDGING
CERTAIN PAYMENTS AND PROPERTY HELD BY THE TRUSTEE UNDER THE TERMS
OF SAID MORTGAGE AND INDENTURE OF TRUST; AUTHORIZING INDUSTRIAL
REVENUE BONDS OF THE CITY OF ROSWELL, NEW MEXICO, FOR THE PURPOSE
OF PROVIDING FUNDS FOR ACQUIRING REAL ESTATE AND ACQUIRING AND
CONSTRUCTING AN INDUSTRIAL FACILITY AND IMPROVEMENTS THEREOF AND
FOR THE PURPOSE OF AN ETHANOL PRODUCTION FACILITY (THE"PROJECT");
AUTHORIZING AND DIRECTING THE ISSUANCE OF INDUSTRIAL REVENUE
BONDS, SERIES 1983B, (TITAN ENERGY ENGINEERING, INC. ROSWELL III
PROJECT), IN THE PRINCIPAL AMOUNT OF $1,750,000 FOR SAID PURPOSE;
MAKING AN ELECTION UNDER THE INTERNAL REVENUE CODE; APPROVING THE
FORM OF A BOND PURCHASE AGREEMENT; AND AUTHORIZING THE EXECUTION
AND DELIVERY OF CERTAIN RELATED INSTRUMENTS.

WHEREAS, the City of Roswell, New Mexico (the"City"),
desires to promote industry and trade other than retail trade by
introducing manufacturing, industrial and commercial enterprises
to locate and expand in this state, to promote the use of the
agricultural products and natural resources of this state, and to
promote a sound and proper balance in this state between agri-
culture, commerce and industry; and

WHEREAS, pursuant to the provisions of 3-32-1 NMSA 1978, et
seq., as amended (the "Act"), the City is authorized to issue
industrial revenue bonds of the City, and it is hereby found and
determined to be advisable and in the interest and for the
welfare of the City and its inhabitants that industrial revenue
bonds be issued for the benefit of Titan Energy Engineering,
Inc., a New Mexico corporation (the "Company"), for the purpose
of providing funds for acquiring real estate and acquiring and
constructing an industrial facility and improvements thereof and
the building, improvements, fixtures, machinery and equipment the
Lease and the Indenture of Trust herein approved ad authorized;
and

WHEREAS, the City will acquire title to the Project from the
Company; and

WHEREAS, the City will lease the Project to the Company
pursuant to said Lease; and

WHEREAS, by Resolution No. 1881 adopted March 8, 1983, the
City has determined that it will issue industrial revenue bonds
for the purpose of financing the cost of the Project; and




NOW, THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE
CITY OF ROSWELL, NEW MEXICO:

Section 1. Authority to Purchase and Construct the Project.
The City 1is hereby authorized to purchase and construct the
Project, all in the manner and as more particularly described in
the Lease and the Mortgage and Indenture of Trust hereinafter
referred to.

Section 2. Determinations and Findings. In connection with
the execution of the Lease and issuance of the Series 1983 Bonds
as described in Section 6 below, the following determinations and
findings are made hereby in accordance with Section 3-32-9 of the
Act:

(a) The amount necessary in each year to pay the
interest on and the principal of the Series 1983B Bonds is
as follows:

Annual Period to Principal to Interest Annual Debt
And Including Be Retired In For Such Service
November 1 Such Period Period Requirements

1983 -0- 97,212,50 s 97,212,50

1984 30,000.00 194,425.00 224,425.00

1985 40,000.00 191,800.00 231,800.00

1986 50,000.00 188,100.00 238,100.00

1987 75,000.00 183,225,00 258,225,00

1988 100,000.00 175,725.00 275,725,080

1989 120,000.00 165,475.00 285,475.00

1990 130,000.00 152,865.00 282,865.00

1891 1,205,000.00 138,565.00 1,343,565.00

(b) The amount of $175,000, from proceeds of the
Series 1983B Bonds, is to be deposited upon sale of such
Series 1983B Bonds in the Debt Service Reserve Fund under
the Indenture.

(c) The terms under which the Project is to be leased
provide that the Company shall maintain the Project and
carry all proper insurance with respect thereto.

(d) The lease rentals payable under the Lease shall be
at least sufficient to pay, before interest and principal
actually fall due, as provided in the Lease, the amounts set
forth in paragraph (a) of this Section, and otherwise to
render the Project entirely self-liquidating.

Section 3. Approval and Authorization of Lease. The Lease
and Development Agreement dated as of May 1, 1983, by and between
the City as Lessor and the Company as Lessee, in substantially







